A Study on the Rules on LimitingInterest Deduction Arrangements by 吴珊虹
48!9 05 















A Study on the Rules on  




       !      !










#       ! 2 0 17  3  !
#  ! $  %  ! 2 0 17  5  !



























ģ΋tE!!!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ňȸe,̄ė-/!



































  1Dų, -.Ķ   ƚͧųĘθˀɎȎɔRE!
  2DUų,! ! -!
,ͿĶpS˔ơȅĒ»Ǫ! -!!!
















ǗǬϪŦȐưΛˌ˳Ł͓ģÕʗΤ˰,Base Erosion and Profit Shifting, BEPS-
ϛЈŹɃɈȢ.Gɷ.̛ĕ̖̘,OECD-9YðĴϴİ,G20-! ̰ĕĉΛˌ





























Countries have developed a wide range of interest limitation rules to address 
issues of achieving favorable tax results through interest deduction arrangements by 
multinational groups. However, because of the differences among the unilateral 
actions across countries, the base erosion and profit shifting (BEPS) concerns still 
exist. It has become increasingly apparent that a uniform approach utilizing 
international best practices would be a more effective way of addressing BEPS risks 
resulting from interest deduction arrangements. Therefore, the Organisation for 
Economic Co-operation and Development (OECD), together with the Group of 20 
Countries (G20) launched the Action Plan on Base Erosion and Profit Shifting and 
developed the best practices in the Action 4. This paper analyses a range of rules on 
limiting base erosion resulting from interest deduction arrangements taken in most of 
the countries and the best practices approach suggested by the BEPS Action 4, 
coordinates and analyses Chinese current interest limitation rules and makes some 
suggestions to develop Chinese rules on limiting base erosion involving interest 
deduction arrangements. 
In chapter 1, the author introduces the definition of interest deduction 
arrangements, and analyses the reasons, types and implications of the emergence of 
interest deduction arrangements. 
In chapter 2, there is a brief review of current rules taken by some states on 
limiting base erosion involving interest deduction arrangements and a detailed 
description on the fixed ratio rule and the arm’s length principle. Then the author 
gives a rundown on BEPS Action 4 whose best practice approach contains the fixed 
ratio rule and the group ratio rule which are described in detail. In Chapter 3, the 
author analyses concerns should be taken into account in the process of setting 
effective rules on limiting base erosion involving interest deduction arrangements. It 
is suggested that rules should be ensured to eliminate double taxation, by setting a 














In chapter 4, based on the research made above, the author reviews the Chinese 
current rules on base erosion involving interest deduction arrangements, by 
scrutinizing detailed rules regarding the scope of debt capitals, the determination of 
related party, and non-discrimination provisions in tax treaties, and suggests that 
China should introduce de minimis monetary threshold.interest barrier rules. 
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